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Old and new /® Money-supply increase ’

equilibrium

>

@ Downward pressure on
interest rate creates
excess supply of
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Central bank intervenes
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P
P A > /
>
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To Trdderypor Mundell-Fleming  AvdAvon Tevapiwv

EntnpedCer 1 Owkovopukn MNMoAtikn) To Eloddnua;

Exchange rates system
Policy instrument Fixed exchange rates Flexible exchange rates
Fiscal policy Yes No
(full crowding out via
exchange rate)
Monetary policy No Yes
(forced sterilization through
intervention)
Note: International capital Is assumed to be perfectly mobile.
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Metaforéc oto AieBvéc Emitdrio
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To Trdderypor Mundell-Fleming  AvdAvon Tevapiwv

AbEnon Aiebvoic Emitokiov
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To Trdderypow Mundell-Fleming AptBunTikd Mopdderypo

‘Acknon I

o BipAio Gartner Aoknmon 4.6 oeh. 172

M =0.25Y —5iLM

i=01(,+ G+02Y"Y -0.2Y +50R)IS
R=1

=5

Y" =500

I, =100

G =100
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To Trdderypow Mundell-Fleming AptBunTikd Mopdderypo

‘Acknon 11

o MNvwpiloupe wg otnv looppoTial Loy veL:

Y* = 1500
i=i"=5
M* = 350

@ Mac¢ Ba Emnpeaotoiv ta Baowkd Meyédn ov AuvEnBoiv o Anudoiec
Aomdvec kot 50 povddeg;
MNvapiloupe 6t 1 T G Ba o8nyHoel oe Metatdémion tne IS Aedid pe
Atotédeopal i > iV
H KT Qo emépPel movdwvtog to Eyxwpio Néuwopa ko étor T M;
péxpt vo emavéNBel M looppotioe oto i = i =5
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To Trdderypow Mundell-Fleming AptBunTikd Mopdderypo

‘Acknon III

@ AvtikaBiotovpe to Eutokio otn Néa IS kou Bpiokoupe to Etoddnpua
looppoTiog

i=0.1(l,+ G +0.2Y" —0.2Y + 50R)/S’
5=0.1(100 + 150 + 0.2 % 500 — 0.2Y + 50 1)
50 = 400 — 0.2Y

0.2Y =350

Y’ = 1750

@ Xtn ovvéxela avtikoBiotodpe Eutékio ko Ewoddnuo otnv Néo LM
kouw Bpiokoupe tnv MNpooyopd Xphuatog

M =0.25%1750 — 5% 5
M = 4125
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To Trdderypow Mundell-Fleming AptBunTikd Mopdderypo

‘Acknon IV

@ Y& mold eminedo mpémel vat MetafAnOel to Maykdouio emitdkio os
Y xéom pe TV Apxiktj looppotioe 00twe wote vo emiteuyBéL
Ewoédnua Y = 1600;

Mold Ba stvau téte M Mpooywopd Xphuotoc;

o Nvwpiloupe 6TL To Alebvéc Emutdkio mpémel val perwbel, ovtwe dote

voe AnuovpynBel Miedvaopa oto BPkaw n KT va avarykowotel va
Mpoowépel to Eyxmpro Népopa avgdvovtog tnv M
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To Trdderypow Mundell-Fleming AptBunTikd Mopdderypo

‘Acknon V

@ AvtikaBiotolpe to Eloédnua-tdéxo oty IS, n ool pével
ApetéfAnTy

i=01(/,+ G+02Y" —0.2Y + 50R)

i = 0.1(100 + 100 + 0.2 % 500 — 0.2 % 1600 + 50 * 1)
i=0.1%30

i'=3

@ Ytn ouvéxela Pplokovpe tnv Mpooypopd Xphuoatog ard t Néow LM

M, = 0.25Y — 5i
Ms = 0.25 % 1600 — 5 % 3
M," = 385
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To Trdderypow Mundell-Fleming Ewdikég Mepimrdoeig

E€wtepikéc Aratapparyéc

o MNvwpiloupe amd tnv MAfpn Exppoon tnc looduvapioc Emitokiwy

ot ce S
j=jw g 20t pp
St
@ OcwpwvTag TNV avwtépw Xxéon we Ievikevpévn Mopy1 tng FE
TopatneoVpe 6t Metatomiletol mpog Tt [Mdve av uttdpyet:

K. Aed\fg (Maller) Motk pootkovopk |l 4 Madtov 2020 25 /48



To Trdderypow Mundell-Fleming Ewdikég Mepimrdoeig

E€wtepikéc Aratapparyéc

o MNvwpiloupe amd tnv MAfpn Exppoon tnc looduvapioc Emitokiwy

ot ce S
f=iv 2L RP
St
@ OcwpwvTag TNV avwtépw Xxéon we Ievikevpévn Mopy1 tng FE
TopatneoVpe 6t Metatomiletol mpog Tt [Mdve av uttdpyet:
Qtiv
© 1 5¢ - Npoodokdpevny Trotipnon

© tRP

o H looppoTiat emépyeta péow tou AAy6piBuov Mundell-Fleming
avddoya pe to Kabeotoe lootyumv
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To Trdderypow Mundell-Fleming Ewdikég Mepimrdoeig

Acpdlotpo Kivddvou

o Me dedopévo 6TL wAdpue v to | tov Kpartikod OpoAdéyov to RP 1
oty Mepimtwon mov | 1 Aflomiotioe Tov Anpociov Touéa TnC
Owkovopiog

o Eudkétepa Mapdyovteg mov T to RP eivow:
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Acpdlotpo Kivddvou

o Me dedopévo 6TL wAdpue v to | tov Kpartikod OpoAdéyov to RP 1
oty Mepimtwon mov | 1 Aflomiotioe Tov Anpociov Touéa TnC
Owkovopiog

o Eudkétepa Mapdyovteg mov T to RP eivow:
TynAd Anuootovoptkd ‘EXNeLpo

TYnAé Anuooio Xpéog

o Avaliomotion Tov Tpatmelikold Y uoTHULATOC

Metddoon and Aiebveic TuvBiikeg (Contagion)

(EMnuiké Opdroya kaw Moptoyodikn Tpdmelo)
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To Trdderypow Mundell-Fleming Ewdikég Mepimrdoeig

Alomotion ko YtaBepéc looTiuiec

e Xty MNepimtwon mou wa Xapo éxet emhé€el Xtabepéc lootpies (1
Kowé Néuopa!) o 1 tov RP umopei vae odnynfoe oe
Avabsopnon tne Molitikrc tov E&wtepikod Topéa

e H Eyyopia looppotia Bploketaw oe onpeio émov to BP mapovoidlel
‘EN\erpupo

o Av AwatnpnBolv ou Ytabepéc lootipiec 1 KT B avykootel va
MNwAfoer Zuvvadoypotikd AvaBéopo ko étol
I My — LM Apwotepd —| Y (Enueio B)

@ Av EykatadngBouv ov Ztabepéc lootipiec B TrotiunOei to
Eyxopro Népopa
TR =T NX = IS Ae&id =1 Y (Inpeio IN)
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To Trdderypoe Mundell-Fleming Ewdikég Mepimrdoeig

Ab¢non RP

EE:

YroBepéc Kopowopeveg

—— 5

¥ % vn Y
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To Trdderypow Mundell-Fleming Ewdikég Mepimrdoeig

[Npoodokwuevn Tmotiunon

o Ta KabBeotwta tabepiv lootipidv sivo ToAd Evddwta otic
Kepbookomikég MMéoeic Tov evbéxetow va O8nyfoouv oe
Eykatdherdn tne lootipioc ko Trotiunomn

o Koatd tov Krugman lMpoodokieg Tmotipnong dnuovpyoldvton dtav
uTtdpyel TPoPANUa ota OepeAt@dn Mokpooikovopukd Meyé0n
(Fundamentals):
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To Trdderypow Mundell-Fleming Ewdikég Mepimrdoeig
[Npoodokwuevn Tmotiunon

o Ta KabBeotwta tabepiv lootipidv sivo ToAd Evddwta otic
Kepbookomikég MMéoeic Tov evbéxetow va O8nyfoouv oe
Eykatdherdn tne lootipioc ko Trotiunomn

o Koatd tov Krugman lMpoodokieg Tmotipnong dnuovpyoldvton dtav
uTtdpyel TPoPANUa ota OepeAt@dn Mokpooikovopukd Meyé0n
(Fundamentals):

o TYmA Avepyiaw & "Tyeon
o TYmAé ‘EMeyupa Eptopikod looluyiov

o lotopikd AvtaywvioTikwv Trotiuioswy

o duyn Kepadaiwv amd to Eyxopio Xpnuatomiotwtikd LHoTnuo
(Capital Flight)

@ Omwg kou av opBei n Epmiotoodivy otic Ltabepéc lootipiee m
Trotipunom eivow oxedov BéBoun ko avorpépetol wg

AvtoctuBeBorodpevn Mpopnteio
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To Trdderypow Mundell-Fleming Ewdikég Mepimrdoeig
Apvntikéc Eumtwoeic Totiunonc

O MAnBwprotikég Miéoelg péow TG AOENONG TWV TULWOV TWV
evdldpecwv ayabov otic exelpfoeic
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To YTréderypow Mundell-Fleming Ewdikég Mepimrdoeig
Apvntikéc Eumtwoeic Totiunonc
O MAnBwprotikég Miéoelg péow TG AOENONG TWV TULWOV TWV
evdldpecwv ayabov otic exelpfoeic

@ EA\éwerg oc Baowkd Katavalwtikd ko Kegohoovyikd Ayoabé

O APePoudTnTor ko peydheg Sakupdvoelg ot otolyeiol Tov
Eumopikot looluyiov (EEaywyéc-Eloaywyéc)

Q@ Xelpotépevon loohoriopoV Epmopikedv Tpareldv mou éxouv
Troxpewoseic oe =évo Nduioua pe emakdAovdn péiwomn tng
Aaveloddtnong

K. Aed\fg (Maller) Motk pootkovopuk |l 4 Madtov 2020 30/48



To YTréderypow Mundell-Fleming Ewdikég Mepimrdoeig
Apvntikéc Eumtwoeic Totiunonc

O MAnBwprotikég Miéoelg péow TG AOENONG TWV TULWOV TWV
evdldpecwv ayabov otic exelpfoeic

@ EA\éwerg oc Baowkd Katavalwtikd ko Kegohoovyikd Ayoabé

O APePoudTnTor ko peydheg Sakupdvoelg ot otolyeiol Tov
Eumopikot looluyiov (EEaywyéc-Eloaywyéc)

Q@ Xelpotépevon loohoriopoV Epmopikedv Tpareldv mou éxouv
Troxpewoseic oe =évo Nduioua pe emakdAovdn péiwomn tng
Aaveloddtnong

O lMrwyevoelg Emyelpfocwv ov éxouvv TTroypewoslc os =évo
Néuioua pe emakdrouvdn péiwon tng Emévbuong kou emPdpuvon
Noikokuphv Tov éxouvv TToxpehoelg oe =évo Néutoua pue
eTakOAovdn péiwomn tng KatavédAwong

K. Aed\fg (Maller) Motk pootkovopuk |l 4 Madtov 2020 30/48



To YTréderypow Mundell-Fleming Ewdikég Mepimrdoeig

Apvntikéc Eumtwoeic Totiunonc

o

o

MAn0wprotikég Miéosig péow Tng adENoNg TwV TULOV TV
evdldpecwv ayabov otic exelpfoeic

EANédelg oe Baowkd Katavalwtikd ko Kepohoovyikd Ayoabé

ABeBoudTnTo Ko peyYdAeG SLOKULALVOELG OTOL OTOLXELQL TOV
Eumopikot looluyiov (EEaywyéc-Eloaywyéc)

Xelpotépevon loohoylopov Epnopikdv Tpatmelov Tov éxouv
Troxpewoseic oe =évo Nduioua pe emakdAovdn péiwomn tng
Aaveloddtnong

Mtwyevosic Emyelpfioswv Tou éxouvv TToxpewoelg oe =Zévo
Néuioua pe emakdrouvdn péiwon tng Emévbuong kou emPdpuvon
Noikokuphv Tov éxouvv TToxpehoelg oe =évo Néutoua pue
eTakOAovdn péiwomn tng KatavédAwong

AbEnon Mpoodokiwv Trotipnong e emokdlovdn dvodo tou Risk

Premium kot avapevéuevou MNMinbwpiopot
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Meléteg Mpimtdoewv H Mapn Tetaptn tov HB

To HB B0pa KepdookoTiac

@ Tnv Tetdptn 16 LemtepPpiov 1992 to Hvwuévo Baoidelo
evkotéhetde tn Ltabepn lootipion pe to MNeppovikd Méipko (oto
mAaiaota tov MXI) ko &ypnoe tn Ltephivae var TrotuunBel

o O Sdioekatoppuplovyoc George Soros KepSookdTnos TwA®VTAC
poalikd Alpec Myec pépec vwpitepa TpoelopAdvtoc Twe 1 Bpetaviky
KuBépvnon 8¢ Ba opapeiver oto Kabeotwe Ytabepiic looTipioe
(Xnpeio B oto mponyolpevo Lyhuo)

@ Bdoioe tnv Mpoodokio tou (kou SikaudBnke) oto OepeAiddn
MevéOn

@ Apvntikoc Pubuéc MeyéBuvong to 1991

@ Avepyia 8.2%

© 'EMeppoa oto Epmopikéd loolivyio and to 1988 éwg to 1991
(Meprooébtepeg Aemtopépeieg €80)
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https://www.theguardian.com/business/2012/sep/13/black-wednesday-20-years-pound-erm

MeXéteg Mpimttdoewv  EXBetior ko Evpwlodvn

EABetia ko [Mpoodokmuevn Avartipnon

@ Metd to 2009 o EmevButéc dpxioav vo Atoctpouv Kepdhoo oted
™V Evpwlodvn mpog tnv ENBetia (kupiwg)

o Ytnv ENBetia atutd Snulovpynoe Mpoodokieg Avartiumonc ko
petatdémon tng FE mpog tae Kdtw

o Tmd Kupouvdpevee lootipieg avto o8Mynoe oe
+ R — IS Apiotepd —| Yy

@ Yto téhoc N KT tnc ENBetioc dpLoe éva Kartdtorto ‘Opto yial tnv
looTiuiat puetd to omoio Oa tapevéPaive TwADvVToe EABetikd Ppdiyka
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Meléteg Mpimtdoewv EXBetiot ket Evpwlovn

[Npoodokwpevn Avatiunon CHF

ISy
LM

—>
Intervention
maves LM right
FEp
Expected

appreciation
moves FE down

Interest rate

ISg A

)

i€ —RPE - &8, FEq
€ T
Appreciation of Swiss
franc moves /S left
Yerisis Ypre—(risis Income
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Meléteg Mpimtdoewv EXBetiot ket Evpwlovn

MNopéuPoon KT EABetioc

350 A
300 A
250 Ao
200 -
150 o
100 o

50 H+

.70 A
.60 -

.40 A
.30 +
20 Ao

O = = = = 4o 4o oo

50 -

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Exchange rate Swiss franc/€

.90

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
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Meléteg Mpimtdoewv H Kpion tng Avatoikfg Aciog

Acitatikn) Kplon ko Broumyovikée Xawpec

@ Ytig apyéc tou 1998 ou Tayéwes Avamrvoodueves Owkovopieg tng
Avatolkic Actoc Topouatdlouv MeydAn Tyeon

@ Autd 1 Avnouxia v | E§ayeydv twv Blopnyavikov Xwpov
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Meléteg Mpimtdoewv H Kpion tng Avatoikfg Aciog

Acitatikn) Kplon ko Broumyovikée Xawpec

@ Ytig apyéc tou 1998 ou Tayéwes Avamrvoodueves Owkovopieg tng
Avatolkic Actoc Topouatdlouv MeydAn Tyeon

@ Autd 1 Avnouxia v | E§ayeydv twv Blopnyavikov Xwpov

o Xt MMM n | NX petatomiel tnv IS Aplotepd (Enpeio B —
Miedvoopa oto BP)

o Kupauwdpevee lootipiec — Trotipwnon tov Noadhikod Ppdykov —
T NX — IS Ae&id (Impeio A)

o Kapiow Apvntiksy Emtittwon oto AEMN (Peahiotikd;)
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Meléteg Mpimtdoewv H Kpiom tng AvatoAknic Aciag

"Tyeon otic Aotatikéc " Tiypeic

Indonesia Malaysia
Real GDP growth (in %) Real GDP growth (in %)

93 94 95 96 97 98 93 94 95 96 97 98

Philippines Thailand
Real GDP growth (in %) Real GDP growth (in %)
1O 10

SO D

93 94 95 96 97 98 93 94 95 96 97 98
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Meléteg Mpimtdoewv H Kpion tng Avatoikfg Aciog

[aAAk?) Okovopia

z
° ISB IAYN
=
wv
] P —
;‘3 LM
£
Falling Asian
GDP moves
IS left A
iw FE

Depreciation
i | of FF moves
i | 1S back right

X

Ybefore and after 1998 Income
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Meléteg Mpimtdoewv H Kpion tng Avatoikfg Aciog

H Y nuaoia tou Acpadiotpou Kvdodvou

o Ytnv lMpaypatikétnta toe Noplopata twv Aclatik®v Xwpov
Tapovoiacav Mpaypotikn Trotipnon évavtt tou oA Ako
®pdykov

o O dbPoc twv Emevdutodv mpokdieoe Puyh Kepohoiwv kow
Koatdppevon twv lootiuicdv
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Meléteg Mpimtdoewv H Kpion tng Avatoikfg Aciog

H Y nuaoia tou Acpadiotpou Kvdodvou

2t MNpaypotikdétnra Too Noplopoto tTwv AcLatikdv Xwpwv
Tapovoiacav Mpaypotikn Trotipnon évavtt tou oA Ako
®pdykov

O dbBoc twv Emevdutiv mpokdAieoe duyn Kepalatwv kot
Koatdppevon twv lootiuicdv

Yt Trdderypo Mundell-Fleming the IMoadMog autd mapiotdveton
pe Metatdémon tng FE mpog tor Kdtw

H | NX petatomiler tnv IS Apiotepd (Inueio B — MAedvaopa oto
BP)

Kupouvépevee lootiec — Avartipnon tov NoadAkod Ppdykov —
+ NX — IS Apiotepd (Empeio ¢)

Y muowvtiky | oto AEN twv Blopnyxovikov Owkovopudv
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Meléteg Mpimtdoewv

H Kpion tng Avatoikfg Aciog

Mpaypoatikn) Trotiunon évavtt [adikod Gpdykou

5,000 o
4,000
3,000 +
2,000 1
1,000

Indonesia

Real exchange rate
rupiah to the French franc

o]

peso

93 94 95 96 97 98 99

Philippines

Real exchange rate

to the French franc

93 94 95 96 97 98 99

Malaysia
Real exchange rate
ringgit to the French franc

04+——F—"—T—7—7T—
93 94 95 96 97 98 99
Thailand

Real exchange rate
baht to the French franc

4 + T T T T T 1
93 94 95 96 97 98 99
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Meléteg Mpimtdoewv H Kpion tng Avatoikfg Aciog

[aAAk?) Okovopia

| IS8 ISp
©
Falling Asian
S—.j GDP %oves
z 1S left
ISc \ A
iw FE
! Rising risk
: premium
; moves FE
down
iW-RP FEc
DA N
Appreciation\
of FF moves
IS further left|
Ypost-1998 Ypre-1998 Income
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Meléteg Mpimtdoewv H Kpion tng Avatoikfg Aciog

MNaykbouog Acsiktne Owovopikfic AReBowdtntoc

1204 Acaxr Kpion
100
i
=
k=
2
.5 80+
&
0
2
=]
T 60
k=)
=
40-
i
o
\Q

Quarter

Source: Bloom et al. (2016)
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MopdpTnue

H Kaumodn IS oto Trédderypo Mundell-Fleming

Y=C+I+G+X-M
Y=C+cY+lh—bi+G+x1Y"+xR—(mY —mR)
(1—c+m)Y=C—-bi+G+x1Y"+ xR+ mR
:CQ+IQ+G X1 w X2 + mp B b i
l—c+m l—c+m l—c+m l—c+m

Y

2 tic Kupauvdpeveg lootipiee n Mpoypotiky lootipior sivor EvBoyeviic

MetafAnt evd otic Xtobepéc ewon EEwyeviic
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MopdpTnue

MoAamAaciaotéc MNMoATiknc oto Todderypa
Mundell-Fleming I

e Ou Xuvaptioeic IS, LM, FE

1 Xo + my X1

Y=——"""(CG+h+G)+ ———— P
T—cpm tht e 1—c+m

b .

e |

l—c+m

Ms h

y =247

kT

="
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MopdpTnue

MoAamAaciaotéc MNMoATiknc oto Todderypa
Mundell-Fleming 1T

O Xtic Kupouvédpeveg lootipieg avtikabiotodpe tnv (3) otn (2)
M h
Y=—+— 4
PR (4)
Ytn ovvéxeto Thv (4) otnv (1) ko ANdvoupe wg Tpog tv Evdoyevn
MetafAntd R

Co+/0+G+X1YW_ bi™
Xo + mo X2 + my

1—c—|—m1 %
k

h .,
X2 + my +;I ) - (®)
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MopdpTnue

MoAamAaciaotéc MNMoATiknc oto Todderypa
Mundell-Fleming I1I

o H Anpoociovopikn Moltikt Sev emnpedlel to Y SudtL mpokakeito
Extomiopédc péow tne Mpaypotikig Avortipnong. Atd tig X xéoelg
(1),(5) poiveton Twg

3Y7 1 Xo + mop OR
%_1—c+m1 1—C+m1%
BY_ 1 Xo + mp 1
aiG_l—c—i-ml l—c+m _X2+m2
oY 1 1

37G: l—c+m B l—c+m
o O MoMamAaoiaotc Noplopoatikfic MoArtikng éwvo o Méyiotog

bmwe paivetow artd TNV (4)

ay 1
oM, ~ k (6)
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MopdpTnue

MoAamAaciaotéc MNMoATiknc oto Todderypa
Mundell-Fleming IV

Q@ Xt Xtabepég looTipieg avtikabiotooue tnv (3) otnv (1)

1 X2 + my X1
=— (G + |/ G — R L —
1—c+m1( ot )+1—C—|—m1 +dl—l—c—i—ml
b W
_ 7
1—C-|—mll ()
o Me to R EEwyevéc éxoupe:
oY 1
37G_17C+m1 (8)
8Y_ X2 + mp
87R71—c+m1 %)

O Anpootovopikde MoMamhaoiaothc siva o Méyiotog kabdg Aev
Trdpyer Ektomiopdg Aéyw MapéuPoonc tng KT
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MopépTnpon

[podookwuevn Tmotiunon

Emiotpopn

i*»

¥

Yrofepéc Kopowopeveg
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MopdpTnue

Evkoatdderdn Ltabepiov looTiucdv

Y e Mepintwon EmPefainong twv Mpoodokiwv Trotipnong to I
Aev givan Tehkd Y nueio!

H KopumoAn FE Etuotpéger otnv Apxikh ©éon kabog
Exundeviotnkav ol MNpoodokieg Tmotipone (apod ouvéPn 1781)

Tnd Néeg Ttabepég lootyuicg éxoupe

BP >0 -1 M;

H KopmoAn LM Metatomileton Aeud — Tehkd Tnueio A
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MopépTnpon

Néec Ytabepéc looTipiec

v v Y
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